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‘ Conservation Division
P. 0. Box 26124 _
Albuquerque, New Mexico 87125 -

March 26, 1979

Memorandum : 7 : ' s
To: ) Area Difector,'Naﬁajo Area-bffice, BIA
From: Mining Engineer, SRMA, Albuquefque, New Mexico

Subject: Request for permission to negotiate a uranium mining

" lease for a Navajo allotment (SW/4, Sec. 18, T. 13 Res

-2 - R, 10 W., lMcFinley CounLy, New Mexico)

.The subject allotment was prev1ously leased under Kavajo Allotted
Uranium Leases I-149-Ind-3913 which was cancelled June 2, 1959
and 14-20-0603-7240 which expired October 12, 1972. Underground
nining operations were conducted within the allotment during
both of these leases. Our records contain sowme o0ld information
regarding uranium ore existing within the property, but the data
are neither sufficient nor accurate enough to permit calculation
of ore reserves. The data do indicate that commercially wvaluable
~uranium ore may occur within the allotment, as does the subject
request. We have beer advised that !Mr. VYarnock has no ore
reserve data for the property aand that exploration would undoubtedly
be necessary to verify the presence of recoverable uranium ore
deposits. '

At the present time, we have no information zbout Mr. Warnock's
ongoing mining operations in Sec. 13, T. 13 H., R. 11 ¥; however,
Mr. Warnock will allow us to review his records if we feel it is
necessary. We have been advised that Mr., Wdrnock does have active
underground mine workings immediately adjacent to the subject
2llotument and that access to the subject allotment could be gained
from these wor;ings.

Accorulag to our lees, the subject 2llotment was satisfactorily
conditioned for zbandonment under lease I1-149-Ind-8913. Such

vas not the case for lease 14-23-0603-7240, and a 1977 field
inspection revealed that the last lessee did not properly abandon
the property (copy of inspection report enclosed). We are
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particularly concerned that one of the mine entries, a
declined shaft, is not sealed and presents an extremely
hazardous condition considering the proximity of occupied
residences. We have discussed this situation with Mr.
Thomas Lynch, Realty Specialist at the Navajo Area Office.
To the best of our knowledge, the entry iz still open.

We have reviewed Mr. Warnock's proposed lease terks, and our
comments and recommendations are listed below. Y

1. The same lease terms as those used in Navajo Allotted Land
Uranium Lease Sale No. 7 would be acceptable for the
negotiated lease except for the royalty schedule (Exhibit
"A"). The wording of the Sale No. 7 royalty schedule
could be interpreted as allowing royalties to be paid on
the amount of uranium recovered from the ore by processing
although the intent of the schedule was to regquire that
royalties be paid on the amount of uranium contzined in
the ore. The Geological Survey's wording of the same
schedule (copy enclosed) clearly defines that royalties
be pzaid on the ore's uranium content, and we therefore
récommend its use for the negotiated lease.

2. We believe that Mr. MHarmock's proposed bonus bid of
$8,480.00 (approximately $52.00 per acre for the 163.38
acres) is also acceptable. We noted that this amount is
higher than the average bid per acre ($43.66) recelved in
Sale Ko. 7 and significantly more than the $1.84 pér acre
high bid received on the a2llotment in Sale Xo. 7. We

_assume that the annual rental and minimum royalty rates
would be the same as those set forth in the Sale No. 7.
lease terms as we: @re unavare of any prcposal to modify
those rates. s

3. Mr. Warnock must fully understand that upon ezecution of
a negotiated lease he would be totally resporsible for
proper abandonment of the leasehold according to the lease
terms, including the restoration of zny and all damages
caused by prev%oﬁs lessees. ' -

It is virtually certain, even without an accurate estimate of
ore reserves, that znother operator could not ecomomically
develop a mining operation within the subject allotment, ard
to our knowledge Mr. Warnock is the only persomn who has
expressed such an interest in the property. Mr. Warnock's
adjacent mining operations would zllow mineral development by
precluding costly expenditures for separate mine entries and
associated surface facilities. In addition, Mr. Warnock's
development would avoid further disturbance of the allotment

surface and would eliminate the hazardous condition now present
- or
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at the unsealed mine entry. If Mr. Warnock cannot negotiate

a mining lease and subsequently recover the uranium ore within
the property, it is almost certain that the ore will never be
mined. We therefore recommend that Mr. Warnock be granted -
permission to negotiate a uranlium mining lease for the :
‘allotment. ’

We are fully cognizant of the fiduciary obligations described
in Mr. Mark Adams' letter of January 31, 1979. However, we
also realize that there are certain trust responsibilities -
that must be exercised in the execution of a mineral lease in
behalf of an allottee. We therefore request that we be kept
fully informed of any and all developments in the negotiation
of any Navajo allotted mineral lease. ' '

{ORIG. SGD.) DALE C. JONES
Dale C. Jones )

- Mining Engineer.

Enclosures

DCJ/rg

_éc: " Chrono N
File )







United States Department of the Interior

BUREAU OF INDIAN AFFAIRS

Navajo Area Office
Window Rock, Arizona 86515

IN REPLY REFER TO:

ARPM/332 MAR 1 6 1979
Memorandum
To: Area Mining Supervisor, Conservation Division
U. S. Geological Survey, Albuquerque, New Mexico
Acting Assistant
Froms Area Director

Subject: Request for Permission to Negotiate for Uranium Mining Lease
on Allotted Lands

Enclosed are copies of lettersdated January 31, 1979 from Mr. Mark K.
Adams, attorney for George Warnock, our letter to Mr. Warnock and his
reply dated March 7, 1979.

Also enclosed are excerpts from the August 1975 lease sale results
which show that Warnock was outbid by Corrine Grace on the subject
tract of land. Her bid was also considered low and was rejected.
The average bid per acre at Sale No. 7 was $43.66., Most of the
tracts contributing to the average are located close to Crownpoint,

We are requesting your recommendation on Warnock's offer and request

to negotiate, Your comments should include economic factors involving
Warnock's present operations proximate to the subject land versus the
feasibility of entertaining a second operator. Perhaps access problems
may arise for a second operator that may hinder development operations,
Comments on estimated ore deposits would be helpful,

We will appreciate your comments on this matter.

Enclosures

u.S. QEOLOZIZAL C'J"r\’EY
ALéUQUERQUE,K“?i@;MCO
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DEPARTMENT OF TH® INTERTIOR Resources
BUREAU OF INDIAN AFFATRS Realty
Navajo Agency
Window Rock, Arizona

June 15, 1959

Federal Uranium Corporation it i
1370 South Third West 1ig-- —
Salt Iake City, Utah YU 15 am.
=7 1953
Gentlement oo Sl g
Copr s 500 b'ﬂl‘vc,.

Contract No. 1=149-Ind.-8%913 was cancelled by our area office
effective as of June 2, 1959.

Your $2,500.00 bend dated September 30, 1955, with
Great American Indemnity Company, New York, N, Y., as surety,
is also cancelled as to any liability as of June 2, 1959.

Sincerely yours,
i5) K, b. LOsc

M. D. ng
Agency Realty Officer

(C: United States Geological Survey
P, 0. Box 829
Carlsbad, New Mexico






P. C. Box 829
Carlshiad, lew Merico

¥arch 30, 195°

. Thooas Iymch
Realdy Lscistant
Kavajo Arcncy
¥indow Eock, Arizona

Joar 1>, Iynchs

Dr letter dated Yarch 9, 1959, in resronse to your
request for reporis and recormendotions regerding cancellation
of uraniun leases los. I-1L5-Ind,.-8911, -8912, -8913, held by
Tederal Uranium Corporation, this office advised that lease
~3913 should not be cancelled until coen ventilation holes had
boen filled ito the surfacec.

Cn March 2L, 1959, an engineer from this office ex-
amined lease -8913 and reported that the open hcles remaining
on the lease had been satisfactorily rluspged. There is ctbach-
ed hereto & cony of a2 recent letier Irom Federal Uranium Corp-
oration regarding this mtter,

Lecordingly, this office offers no furither oljection
ol

to cancellzilon of lease =£912 and termination of ithe reriod of
liabilit:- under the lease Liond,

Sincercly yours,

P, S, Tlton

Legional inins Surervisor
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

T L) [a¥al
Pe {. Rox C29

Carlsbad, Kew Mexico

AIR MAIL Yarch 9, 1959

Pederal Uranium Coryoration
248 South Kain Street
Salt Lake City 10, Utah

Attention: Mr., Ed Puoy
¥ine Superintendaent

fentlemens

On Yareh 1, 1959, I examined your zbandoned mining lease
I-15-Ind .~8913 located at jlaystack Butle » Eclinley County, Few
Eexico, The Mavajo Apency advises that this lease, in addition to
leases Nos. =591 and -8912, has boen surrendered for cancellations.

Poth inclines leading to the underrround workings on
lezse Yo, €913 have Leen satisfactorily sczled. However, there
resaing an open drill hole, approximately 18 inches in dianeler,
which was vsed for ventilating the wost worlings off the Yo, 1 in-
cline, The hole is located spproximately LOD feet weast of the
inclire and a;prodimately 100 feet northeast of the cap magazine,
and ieg about 30 feet north of the circle drive leadinrs from the
Yo, 1 incline surface area to the cap nmagazine and the powder map-
2zine, Scrap sheet iron has been placed over the oren hole,

This open hole is very danrerous as a child or a small
adult could easily fall into it. Federal Uranium is reguested to
£i111 this o;en hole with dirt to the surface of the ground, and
in the event there are other open ventilation holes wiich I failed
to notice, these also should be filled.

Flease attend tc t is matter as soon as possitle and
advise this office when the wark has been completed, as lease To.
8913 will noct be cancelled and the surety btond released until this
dangerous condition has bteen eliminated,

VYery truly yours,

Fe 8¢ Fulton
Regional Fining Supervisor

#SFrb
ccs Yavajo Lrency, Window Rock, Arisonz






—%

FED 1% 1359 Fepe 17y 1957

u. S. Geological Survey
Carlsbad, N. M.

United States Geologicel Survey
F.0. Box 829 —
Carlsbad, New Mexico

To whom it may concern:

This lettzsr is for the purpose of notifying the U.S.G.S office
thet the Federal Uraniium Corp. in tends to cease operation

on Mining Lease I-149-IND-8913 loceted at Haystack Butte,
McKinley county, New Mexico effective as of March 1, 1959.

The Bureau of Indian Affeirs et Window Rock, Arizona has been
notified of our intentions.

If an inspection of tais property is desired by yourx officers,
they are welcome to do so &t any Time, eltho the urnderground
workings will be seeled off within the next week. I certainly
would appreciete a reply in regards to your intentions in this

metter,

Sincerely yours,

o
ﬁd uoy, hMine Supt.

. 0. Box 655
Grents, New llexico






Copy Malled 1o Washe of- 7 ° RECE ED

ey 1640) UNITED STATES
DEFARTMENT OF THE INTERIOGR" - 10 fQONTR-*CT No.
BUREAU OF INDIAN AFFAIRS el leling g =13
U. S. Geological "Surver Y
Cerisbad, N, M. La Toelny ' ";/‘,: '

ASSIGNMENT OF MINING LEASE UL o

L T
WHEREAS, the Secretary of the Interior has heretofore approved Ursad g

o e 3 i & M. 5 i
mining lease, dated  “2¢ 7 day 6f Tune , 19.#4 _ entered into by and between

Brown vaniever, illottee Lo. UT7TO31 ol
2 ’

Glenz e 81xiems wnd §. T. Suttor { ieter assimned Lo 4nts Y€lessee,
trandiuak Comnany _
County of Yelinley ficeters Hgwp o

(Insert name of Reservation, Pueblo, Nation, ete-, as needed)

covering the following-described lands in the

in the State of Loy bezico, to-wit:

lols 3, &, B Y/2 = i/ of

seetion 18,

- = ?

Townobipy 13 Yorth, dsoge 108 Tesit, D.uaT.h.

Sontuising 163.3¢ .eres i i

. . tne oxf 30
Now, THEREFORE, for and in consideration of ¥ _bEe B0y

e
dollars ($ 1.50 ), the receipt of which is hereby acknowl-
edged, the said __+fi%¢ ¥ Treniux Compeny {(tow merced inte “mder.) Uruniee
’ DT gl
by tae

the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys Y«__

sbhove gen ned mergsr il ¢f lte

ceationed merper wil ¢ ‘f‘ rlght t1tle, and interest in and to said lease,
end ¢il of its yignt, tilic umd irterest in «nd Lo iae inpd thered
tszerited,

subject to the approval of the Secretary of the Interior, to = erazl Ureniys Cornar-tion

Nevous
of

td

Said assignment to be effective from date of approval Lereby by the Secretary of tne Lntenor.

IN WITNESS WHEREOF, the said assignor has hereuntoset . hand and seal this - "‘*tt

;';&ﬂtr. FPr Vresier Comstuy

16—11685- 3VER]




ACENOWLEDGMENT OF CORPORATION

STATE OF ... 025 .
) P 88!
COUNTY OF o M R o <
¢ —_ : is L ‘notenbaer 55
Before e, a notary public, in and for said county and State on this _.t&_ ________ day of __..:Z a4 , 19...2:

oersonally appeared ___H B Lou2n.b 0 x A-D. Hoaaa,

ta_me krnown to be the identical ‘ierson who subscribed the name of the maker thgeof to the foregoing instrument as its
.-.P.f]&):\.m ...... Cro, canA=ou and acknowledged to me that
he executed the same as his free and voluntary act and rged and as the free and voluntary act and deed of such corpora.

tion, for the uses and purposes therein set forth.
H Ol q S H /Q ‘“_Q,u.) a.,u‘?

My commission expires \«\&.QA-‘ (R , 199 ° Notary Public.

ACKNOWLEDGMENT OF INDIVIDUAL

STATE OF } o
COUNTY OF
Before me, a notary publie, in and for said county and State, on this ...._.__.... day of , 19,

personally appeared

, to me known to be the identical person... who executed the
within and foregoing instrument, and acknowledged to me that _...__.._____.______ executed the same as ... free
and voluntary act and deed for the uses and purposes therein set forth.

My commission expires , 19 . Notary Public.

ACCEPTANCE BY ASSIGNEE

The assignee in the above and foregcing assignment, made subject to the approval of the Secretary of the Interior,
hereby accepts such assignment and agrees to fulfill all the obligations, conditions, and stipulations in said described inden-
ture of lease, when assigned, and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur-
nish proper bond guaranteeing a faithful compliance with said lease and this agreement.

IN WITNESS WHEREOF the said assignee has hereunto set hand and seal this 14
day of ‘aptasber 19

MNferal Tyagluwa Tor jorssicn

sttest: /7’///-/ === )
i c/%-—f——/‘ ------- o

CONSENT OF SURETY

The , of
, surety for

on the bond accompanying the lease above described, hereby
consents to the assignment and transfer of said lease as above made and agrees that said bond shall remain in force and
effect covering obligations of assignee.

Dated at this day of s AQeccc

UNITED STATES
DEPARTMENT OF THE INTERIOR,

Washington, D. C., -

APPROVED: W LE!‘H

-

soreved tinder reitierity delevated

MMONS * by Secratarial Order Mo, 2508,

‘ tanuary 11, 1349 (14 F.R, £53-260),

2 Commissioner wdian Affairs, and Order Mo. 551, Ame  @8%27 v-s- covemument rmiumine arrice

L‘)
re
[ 3]




—~
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(Ma5 1940 UNITED STATES ' o a

RECEIVED DEPARTMENT OF THE INTERIOR Coxtraer No-
BUREAU OF INDIAN AFFAIRS : L Rl

o »l ToAnTA AT S I-:u":'()-md"'-bng
Gids I Dorlas .

pet Ceepee v =% :":‘;-}p;'

U. S. Geoleg:er! =¥ ASSIGNMENT OF MINING LEASE R T
Carlsbad, N b i

WHEREAS, the Secretary of the Interior has heretofore approved Uranium -

mining lease, dated the 7th day of June . 19_51 , entered into by and between
BROWN VAIDLVER, Nevajo Indien f1lottee Q077031 lessor,
and ___GIENY D. WILLIALS and J. T. EUTTON i —

covering the following-described lands in the __County of McKinley (Eastern Navajo)

(Insert name of Reservation, Pueblo, Nation, ete., as needed)

in the State of New Mexico. to wit:
Lots 3, L, E3. SWi of
Section 18 ' /3 O WDIAR g
i) RECETVE

-

Township 13 Horth, Renge 10 West, W.M.P.lk, | JUL 61954

*r

~/

3537
Containinc 163,308 Acres \ e ol

Now, THEREFORE, for and in consideration of One.__ond no! RO e L LY

e — - ————— dollars (3_L1a0Q. ), the receipt of which is hereby acknowl-
Glemn D. Willlens (Acssipgnee of J. 7. Hutton and Parallee
edged, the said . Eutton, his wife) (whose wile Tdith A. Williems joins
Lina in the executior hereofl)
the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys ...

All their - right, title, and interest'in and to said lease,
and all their right,-title and interest in.and to the lend thersin
deBCribed EpreTI. - e - o i T A S - PR — -

subject to the approval of the Secretary of the Interior, to __.S8nta Fo Uranlum Compeny

,of S&lt .”;n‘:fe Citvn Uta—h.

of
Said assignment to be effective from date of approval hereWby the Secretary of the Interior.

el

IN WITNESS WHEREOF, the said assignor has hereunto set ._ O hand and seal, this _e< 3 —

-y !'.".
day of e , 19

yx ’ 7 .

16—11683-2 I'OTEEI

ah



ACKNOWLEDGMENT OF CORPORATION

STATE OF oo I
. s8¢
COUNTY OF J
Before me, a notary public, in and for said county and State on this day of y 19

personally appearesd
to e known to be the identical person who subscribed the name of the maker thereof to the foregoing instrument as its
............. and acknowledged to me that
he executed the same as his free and voluntary act and deed, and as the free and voluntary act and deed of such corpora.
tion, for the uses and purposes therein set forth.

, 19 Notary Public.

My commission expires

ACKNOWLEDGMENT OF INDIVIDUAL
STATE OF . ‘!’6\7 o3 BX.:.CO
: dc¥inle } o
COUNTY OF J /J June

Lefore me, a notary public, in and for said county and State, on this __.ZE ... ~_day of
personally appeared

10,20

SIEHT D WILLIAMG and 22170 A. WILLIAWS, his wife

within and forsgoing instrument, and acknowledged to me thau Leley <ecute
and voluntary act and deed for the uses and purposes therein set forth.

, to me known to be the 1dentma’1‘pe‘ son__s \yﬁ%gcecuted the

b

. . . e et ¢ <4, e [ i
My comimission expires eﬁjiﬁlh-cr 30 19;::‘:;: -~ ,f/ Notary/{?/mflzc.

ACCEPTANCE B&&SSIGNEE |

The azzignee in the above and foregoing aésignment, made subject to the approval of the Secretary of the Interior,
hereby acczpts such assignment and agrees to fulfill all the obligations, conditions, and stipulations in said described inden-
ture of lease, when assigned, and the rules and” regulations of the Secretary of the Interior applicable thereto, and to fur-
nish proper bond guaranteeing a falthful compliance with said lease and this agreement

IN WITNEj,su\nV gh.uEOr, the szud assignee hgﬁxereun’co set cur hand and seal this 02 3

19,2 :
SAWTA FE TRANIUY CQY.{PQ .f

ATTEST = // - S . /‘ o : -_,,...;",;‘/J

- -.----_--.v.---.- (> = N S, . SLGTRETe . Y oD i iy

CONSENT OF SURETY

day of

The .“.mAL URETY AXD DISURANCE CORPORATION o
...... Yansas City, YMissourl | surety for Glemn D. .1lliams

on the bond accompanying the lease above described, hereby
consents to the assigniment and transfer of said lease as above made and agrees that said bond shall remain in force and
effect covering cbligations of assignee.

1
Dated at !?M#‘"B C&v." alaﬁaﬂf‘ this um day of Jm , 19“_-?
CRNTSAL SURETS ARD r*smmrmm
R : o
ok -T.ﬁ,’%i_zwi
Danieis, .
UNITED STATES b ? 3
DEPARTMENT OF THE INTERIOR, J "J
-~y {502 R s
Washington, D. C., ‘jwl' J 130 Ao k]
# Lo~
APPROVED: ?“ 5 N !~—.:';‘—'-;_, = | 5
o L= LI ¢ witieg L ..,'.,.'"r__. ) i . :
e —-‘_W Indz an Aﬁ‘uws A T g ¥ - ~—£ws:-2_}" U. 3. GOYERNMENT PRINTING QFFICE
g Shiet, Sranchl of Hoo ‘. LIS B



Conservation Division
P. 0. Box 26124
~Albuquerque, Rew HMexdco 87125

March 26, 1979 .

—ﬁbmorandum
To: =, Area Director, Kavajo Area'bffice, BIA )
From: Mining Engineer, SRMA, 4AIbuquerque, New Hexico:__ :__-_L

Subject: Request for permiscion to negotiate a uranium nining
lease for a Navajo allotment (SW/4, Sec. 18, T. 13 N.,
- - R lO W., McKinley County, Hew Mexico) : '5_3

i s w‘..._k._,..». e R B S e e o5 o o ———

.The subject allotment vas prev1ously leased under Navajo Allotted

Uranium Leases I-149-Ind-3913 which was cancelled June 2, 1959
and 14-20-0603-7240 which expired October 12, 1972. ,Underground
mining operations were conducted within the allotment during

both of these leases. Our records contain some o0ld information
regarding uranium ore existing within the property, but the data
are neither sufficient nor accurate ensugh to permit calculation
of ore reserves. The data do indicate that commercially valuable

_ uranium ore may occur within the allotment, as does the subject
request. We have been advised that }r. Warnock has no ore
reserve data for the property aad that exploration would undoubtedly

be necessary to verify the presence of recoverable uranium ore
deposits. : .

At the present time, we have no information zbout Mr. Warnock's
ongoing rining operatioans in Sec. 13, T. 13 H., R. 11 W; however,’
Mr. Warnock will allow us to review his records if we feel it is
necessary. We have been advised that HMr. Warnock does have active
underground wmine worlkings immediately adjacent to the sudbject
allotment and that access to the subject allotment could be gained
from these workings.

According to our files, the subject 2llotment was satisfactorily
conditioned for abandonment under lease I-149-~Ind-8913. Such

ves not the case for lease 14-20-0603-7240, and a 1977 field
inspection revealed that the last lessee did not properly abandon
the property {copy of inspection report enclesed). Ve are






particularly concerned that one of the mine entries, a_gf;’
declined shaft, 1s not sealed and presents an extremely .
hazardous condition considering the proximity of occupied
residences. We have discussed this situation with Mr.; -

Thomas Lynch, Realty Specialist at the Havajo Area Office.m-i ’!f:‘“

To the best of our knowledge, the entry is still open.u'-

' We have reviewed Hr., Warnock's proposed lease terms, and our

corments and recoonendations are listed below._"ﬂy

1. The same lease terms as those used in Navajo Allotted Land
Uranium Lease Sale No. 7 would be acceptable for the
" negotiated lease except for the royalty schedule (Exhibit
"A"). The wording of the Sale No. 7 royalty schedule
could be interpreted as allowing royalties to be paild on
the amount of uranium recovered from the ore by processing
although the intent of the schedule was to require that

*  "royaltles be paid on the amount of uranium contained in, -

‘the ore. The Geological Survey's wording of the same
schedule (copy enclosed) clearly defines that royalties
be paid on the ore's uranium content, and we therefore
récormmend its use for the negot ated lease.

2. We believe that Mr. Harnock's proposed boaus bid of . .
$8,480.00 (approximately $52.00 per acre for the 163.38
acres) is also acceptable. We noted that this amount is
higher than the average bid per acre ($43.66) received in
Sale lio. 7 and significantly more than the $1.84 pér acre
high bid received on the allotment in Sale ¥o. 7. We
assunmz that the annual rental and minimum royalty rates
would be the same as those set forth in the Sale No. 7
lease terms as we are unavare of any prcposal to modify
those rates. .. , :

3. HMr. Warnock must fully understand that upoan execution of
a negotiated lease he would be totally responsible for
proper abandonment of the leasehold according to the lease
terms, Including the restoration of any and all damages
caused by previous leesees.

It is vlrtually certain, even without an accurate estimate of
ore reserves, that another operator could not ecoromically. '
develop a mining cperation within the subject allotmeant, and
to our knowledge Mr. Warnock is the only person who has
expressed such an interest in the property. Mr. Warnock's
adjacent mining operations would 2llow mineral development by
precluding costly expenditures for separate mine entries and
associated surface facilities. In addition, Mr. Warnock's
development would avoid further disturbance of the allotment

surface and would eliminate the hazardoas condition now preseant
’ r






_Enclosures

" cc:  Chrono

- ) x . 3

at the unsealed mine entry. If Mr. Warnock cannot negotiate

a mining lease and subsequently recover the uranium ore within
"the property, it is almost certain that the ore will never be
mined. We therefore recommend that Mr. Warnock be’ granted
perrmission to negotiate a uranium mining 1ease for the
allotment. :

o

~ R & T

We are fully cognizant of the fiduciar& obligations described

in Mr. Mark Adams' letter of January 31, 1979, However, we - --

also realize that there are certain trust responsibilities. -~
that must be exercised in the execution of a mineral lease in
behalf of an allottee. We therefore request that we be kept

‘fully informed of any and all developments in the negotiation i b

of any Navajo allotted mineral lease. . o R

('o.i:‘ze_@ﬁ.')'b'm C. JONES
Dale C. Jones
Mining Engineer

DCI/xrg ¢ “_.EJ e o e S R

File






United States Department of the Interior

BUREAU OF INDIAN AFFAIRS

Navajo Area Office
Window Rock, Arizona 86515

IN REPLY REFER TO:

ARPM/332 MAR 1 6 1973
Memorandum
To: Area Mining Supervisor, Comservation Division
U. S. Geological Survey, Albuquerque, New Mexico .
Acting Assistant -
From: Area Director

Subject: Request for Permission to Negotiate for Uranium Mining Lease
on Allotted Lands ; -

Enclosed are copies of lettersdated January 31, 1979 from Mr. Mark K.
Adams, attorney for George Warnock, our letter to Mr. Warnock and his
reply dated March 7, 1979,

Also enclosed are excerpts from the August 1975 lease sale results
which show that Warnock was outbid by Corrine Grace on the subject
tract of land., Her bid was also considered low and was rejected,
The average bid per acre at Sale No., 7 was $43.66, Most of the
tracts contributing to the average are located close to Crownpoint.,

We are requesting your recommendation on Warnock's offer and request

to negotiate, Your comments should include economic factors involving
Warnock's present operations proximate to the subject land versus the
feasibility of entertaining a second operator. Perhaps access problems
may arise for a second operator that may hinder development operations.
Comments on estimated ore deposits would be helpful,

We will appreciate your comments on this matter.

92%”%//%‘-9‘

Enclosures

5. GEOLOZICAL SURVEY
ALBUQUERQUE, KLY HEXICO
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Cn Februery 27, 1550, I made ar Inspecticn of Lease
I=1L9=Tnd=0%123 (Tranium) cn Indian Allotted land (Erown Vandever
Alcttce Yoe O77031) located in SW: of Seciion 18, T. 13 e,

i, 10 "f':o, IT.E.:.T'.IL., l«!cr:ilﬂ.e:{ Com‘i‘.y, Vew Iée}:ico, a*-ﬂprc}imtol:f

5 rilos northeast of Irewitt, The lease wripinally issued to
Clenn Villians and J, T, Futton in June, 1951, was assigned, July,
295, to the Santa Fe Uraniun Comcany which has since rerged with
Federal Uraniun Corporation, Dox 655, Crantis, lew Lexico,

Td Doy, mine superintendent and lre Joe D, Longacte,
Sre.y Doputy Otzte Mine Insnector accosnanicd the asaminer,

Since the.lasi inspocticn on August 13, 1957, o new
chalft 220 Ject long, inclined 20 degree hac been sunk to inter-
scct an orc body recently found by drillinse This ore body is
flat lying denosit in the Todelta lincstenees The new ghafli ic
eorradimetely S00 fect in a northerly directlon from the old wnder-
ground werkings on lLease T=1L0-Ind-0923. 1, Bugy stated the are
regerves from thic dejosit are expoctod 1o be worih £000,003. The
cor.any rap chowed the deposit Lo bo about 300 feeb long and 250
foct wide and Lr, Dugy stated the ore wms about € to 7 feet thick,
Soae orc outlines have bren found estbend:ing froc the main body by
the ex;loratory drilling., Ezgloratory drilling is still being
carriod out to further delineate the ore body tc the north,

fn eszco; tional nice Job has been dine on the ghaft, The
shalt is com; letely timberod and logred with powed tirmer. A ghaft
station about 16 feet vide and 50 fect lons has been drivern along
the ore gone. 1, Tuoy plans ‘o rock holi the back of the stations.






A ghort oponing off the glotion to thc merth will perve &6 & prirer
mogazine,this roon will hove a wooden bench for :aldng up jrimors
and a door that can be locked.

Due to the loss of wanium valuces in the fines an wmder—
cutiing nmethod in the waste ot the floor of the &rift is used, £
center V ent ie érilled and hlasted in the Zirst tvo feet of wasto
in the {loor of the drift. This wastc is removod and cix holes
drilled in the ore are blasted, breastiing the ore ic the undercui.
Thipg method serves o lecs the ore course, cubs the loss of ines
and vprevents intermixing of the ore and waste,

5 suclion fan vwwith a2 10 inch metel vent yire installed
in the incline anc & fan on the surface hooked to 2 € inch veriical
hole drilled into the siation provides ex le ventlletlion. Inlarged
drill holes will serve for ventilation as the workingc progress.

The mine erm:loyes 12 ren, Z ehifis jor day, and of these
men 5 are laveajos,

. _ Armorenily no _oro i beine rroduced from the old imder-
cround worlings or the oren pite on thin or the gjeining zllotted

ascse wheo lest production repeorted fror. this lecse wes in
Septerber, 1057, and the last reported production fron loaso
T=1L9~Ind 0912 was in licverber, 1957.

Fomerd e Hickelson
inine Dngineer

M.

slalit e
Crig to: Suits., Havojo Jzency
nct Comney CfTice of Indian Affais
Chicf, !ining Branch
Mles —

e se
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uar.x.u bud, Tiaw Lioxico
-
hraary 2L, 195¢

VIR INSTIECTION LT Oonf ALLOTTED LIASE
TIDIR LLIOTTED IATD I 9-Ind-0913
EelZuLyy CORTY, EEE 155006
Tew
.
gazec 1., Harcor
e Tyt

Tt ¥ e, vew - "'\ el ave)
Ne Se DEAITLRT OF THE INTEUIOR
s s « &
Ceolopicel u:-vc*
\nhrr— TREN v g-.-—-- - TIETIETSY TITVE YT
CONSITVATTON DITISIN: - NITENG Py OGE

On Tebruary 5§, 195%, I cxa=ined ""*r'.-.'t lease ITelif=Int-
8933 (Urariur) on Indisn 2lloiled land (Trovm Teniove- Lllottee
ce DT77031) localed in t‘ac S’r‘:,, Section 16, T, 13 ’:., Die 10 Ty
IT.!‘..T’.E., apracoately © miles northeast of - :e*aew, }:cz: Hexico,
The lcasge o*‘irw’*:.l:,”fsmd to ‘:Len Williomy and J. Te Mubtitonin
June, 1951, was assiprned July, 195L, 1o the Sznta Te Uraniun Come
ar which has since rerred w .-th Tedersel Uranius Co*" aration the
rresent orerators,

The mine was ovened throwsh a 235 fool, &0 ucr“"oe inciine.
The soridnce were connecied to the mined-out arca of 'LE 0 1 ine

clinc ,x*ne. {m date of exardination ventilation whi o8 by natural
mcans was roode All work was within ;30 feet of "@ ‘O 2 incline

"O‘ u:.&o

hie! .in: woag ld-—ited to the removal of twe lagt yilla:‘s and
a smell anoumt of one remaining on the left of Lhe maln

iri®t. The mine foreman estimbcd that about £00 tons of ore *'e-
matned &nd L!.at inine would Le co 10.,ed v ¥areh isi, The area

Tned --o‘- the Yo, 2 incline r:‘oc’“wd ,OLT G vO.“.\ Y...'.x..Cd ct
G ’-n..L.. v, J.rm.s J w‘hw' 19,‘ ‘luCX C ™ ‘"T"' “r'_))' -4..\“. &Ct on .L-o:.;

t‘.}c aine appeared vt }::_;j}; y oniy cae .'-m:.ll stirs: comyosed of low
grade ore was scen in the rined ont arca. The old Yoe. 1 incline
had Yeern hoarded w securely, The m;nc Toremzn stated ithatl the

Yio. 2 incline would be boarded ur ard Tub in conditon for abandon-
prel 3.4 TP

-, L e r TR J Lo . 4 L - p—

ndole of coxdnellion Lerxevore D enoeziged on e l
Rl s £ - I PR Lallie o ¥ o . . L) i

chilt & dov weol bazlise Aboul 30 Lens of ore were produced 8atly.

‘ te “. "“L -
Linines Encineer

Urige o Hupt., Iavaic Arency

cc: Comil., OIfice of Ind. Ai70irs

-~
a (M2 hE A J i P,
s Ciol, Vo onweh






. 0. Boxx 028
1sbad, Lew Hexico
August 26, 1957

e
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YITE INSTECTICH REPCET LLLOTTED IE&
INDIAN AILOTTED LAMDS Tel!1$=Tnd-3913

UCYINLEY CCUNTY, MEW HEXICGC

by
H, B, YNickelson
¥ning Engineer

U, Ss DEPARTRENT CF THE INUERICE
- GBCLOGICAL SURVEY
CONSTRVATICH DIVISIQN - MTHNING PRANCH

August 13, 1957, accorpanied by J. We Hager Mining Engi-
neer, U. S. Ceological Survey, I mde an insrectlon of Lease
T-1)L0=Tnd.-8513 (Urantun) o Indian allotied land (Brom Vendever—
Allottee No. O7703L) located 4n SW2 of Section 18, T. 13 N.,

e 10 Wejy HslsPaliey- HeFinley-Counbyy Hew ¥exteo)-approximately 5
mleg northeast of Prewett. The lease originelly 2ssued to Glam
illiame and J. Te Hutton in J‘m, 1951 vasg aasmd, Jul‘,‘?, 1951:,
t0 the Sania Fe Uramdun Corpany which has since merged with Fed-
eral Uraniun Corporatden, Bax 655, CGrants, Néw Yexico, Bruce
Caldmell, lne foreman, accorpanied the exariners, Ed Bouy,

ne superintendent was avay on businoss. s

The ore occurs in the Todelto limostone, within a fracture
zwone that trends 2long the crest of minor folds. The ore occurs
a8 flat lving bodies thst range from ong to &ix feeb thick and
Drom five to twmenty feet wide,

The lease has been develored by 2 incline shaft arr -
mately 170 feet long that connecte with & haulage level about
1500 feet longe. This haulage level wyas driven in e sandstone
bed below the productive limestone bed. Short 20 to 25 foot
raises driven appradmately 100 feet apart along the haulage way
intersoct the overlying ore sone. All mining has been by modified
breast stoping with an occasional smell rillar and afow stulls
for roef surport. Air slushers are used to remove the ore from
the stopes to the raises and one ton cars carry the cre erlong the
hnulape level, up the incline to the ore bin., The =ine is venii-
lated by bvlowring dawm L inch esloretion d»ill holees located in
oach gtore and by severcal S inch exhaust holes loczted along the






haulage level. The foroman statod another 8 inch exhaust hole
was planned ag pocn @8 tho comary drill rig waes repaired, This
hole would imcrove the ventilation at the face of the haulage
lovel and in the woriking stopes. The =ine erzloye 7 minexs, S
days per weok.

The foreman stated most of the known ore rocerves had been
mined and it is estimated the potentinl life of the nine 4s about
5 monthg, During the {iscal year 1957 the rroperty produced
6,077.02 tons of high lime ore sveraging 0.306 percent V05 and
041757 pexcent U30g.

Y. D. Nickelsm
- ¥ining Ingineer

Orige tor Supla, Navajo Aponcy

ce: Comey OZfice of Indian Affeirs, Tashington
$ Ch:"—ef' 3 in:, Sranch
¢t Fileg o
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Cn Yoveober 28; 1054, an inmeciicn wes made ¢f Loase
Tw1);5=Tnd-8¢13 {Ureni .....) on Indian allctte*’ land (Browm Yandever -
Lllottee YMca O77031) located in SW- o, Sac. 1U, Te 13 ';., T 10 Tay
TOFY,., arrrocizately 5 rfles uerthenst of “rewett, Yew Mesdice.
The lease originelly isgued to Clenr- u.“l‘x:_a”s eRG I T Futton in
June 1951 was assirned Suly 1051. to the Santz Fe Urenius Compargs

which hag sinee merped with Federal Uranium Corzoraticne.

The ore occurs iz the Todello liestone, in irrepuvinr bodies
a fevw _..c‘*e., +o £ feet thick. The lez se had veen developed by an
incline of ec-oroxirmately 170 fcet. All =ining has been by modifled
breast °*cﬂ1n¢' with occa smnal *illw:s 1elt "o roof fm,_,ort.

Yentilaticn on date ¢f ingpection wae tr gascline driven fans
blorine throush several I drill holes and was adequate,. Drilling
was deone wet b Jjackhammers mounted on rneuratic legs; no dust was
visitle in the aitmosphere. The ore from the sto ci1es8 wnich are locat-
ed from 7 to § feet atove the haulece d-ifts is slushed by corrressed
2ir slushers Inte one ton cars vhich are hand tramed to the botton
of the incline Zrom vhere ther are 'nnled w the Incline Yo o

cline &iven hoist,

The =ne operated two shifts, five dzys a week, 13 men were
exnlored,

L maz of the mine has been recelved Tor the files of the
Gecloricel Surver.

/ v Tz
;e T Horer
: 18 nine Tnred e
pRNSSES 4 SLneer

Orir. to: Supt., lLavajo Lrency
ce: Camme, O5Zice of Indiar Affairg

: Crhief, Mining Tranch
X E‘iles
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Form §-154
{October 1939) ¢ R R g UNITED STATES
BERSRTHMENTEE THp., (TERss Contract No. T-.(%5-7nd.T3/3
C o enrn
W 35D OFFICE OF INDIAN AFFAIRS \\ OF IRO1 A
[
“Vs‘“r D
S \'T'F‘nbb bt / , “ an i
et ,&MI'NING LEASE ALLOTTED INDIAN LANDS / Lo 2 IEE
7" (For Minerals other than Oil and Gas) \\ s 2 1Ao
% m;;;.:,;;?—-
WETRAE Mining Lease kel i Reservation —
(Write all names and addresses in full)
THIS INDENTURE OF LEASE, made and entered into in quintuplicate, on this 4 day of
S i , 19 a1 by and between . --F% voasvey
e T 1 "3{; . %
allottee No. _ G rexd of the b tribe of Indians,
of A ded ey JJaltr State of SN LENIHE

part..:‘i_ of the first part, hereinafter called the lessor , and

ve e S - - - of

State of T haosios , part i of the second part, hereinafter called the

lessee , under and in pursuance of the provisions of existing law and the rules and regulations pre-
scribed by the Secretary of the Interior relative to mining leases covering restricted Indian allotments.

WITNESSETH C(ash bonus of §750.00
1. That the lessor , for and in consideration of w;ﬁ'eceipt whereof is hereby acknowledged, and
of the royalties, covenants, stipulations, and conditions hereinafter contained and hereby agreed to
be paid and observed by the lessee, doth hereby demise, grant, and lease unto the said lessee, the follow-

ing-described tract of land lying and being within the

Nyt Bl Ry a4 :r :‘v."'. s i oy H X3 i%
"Reservation: county of ¢ LAET , and State of

; 5/2, 5:17;

L T 1 S 2 LR 4 & - i
to wit: BB g Ly T < fha
) 15 | 1o 30— 18 -, e s ‘3. .
of section ..__ 77 _ , township .7 % , range , meridian, and containing
A
A acres, more or less, for the full term of 15 years from the date of approval hereof, for the

T e, P * - = by s Tae
A EN. 2 Prails Sl -~ wion A )

sole purpose of prospecting for and mining minerals, as follows:

the lessee to occupy so much only of the surface of said land as may be reasonably necessary to carry on

the work of prospecting for, mining, milling, storing, and removing such minerals.
16—12302



2, The term “Supenmendent” as used herein shall refer to the superintendent or other official in
charge of the Indian Agency having jurisdiction over the lands leased.

5. In consideration of the foregoing, the lessee hereby agrees:

(¢) RovaLty.—To pay, or cause o be paid, to the Superintendent, for the use and beneﬁt of the
lessor, as royal:izs, the sums of money as foilows, to wit:* . r o Masoas n dn L < :

* - Y., .".'-‘i e . St ok - - e raep s yut e ayd
= -tF R 3 s e : 2

.- - -t P P = 1 . - » . RV

All royaities aceruing for any month shall be due and payable on or before the twenty-fifth day of the
month succeeding.

ﬁ_ ( NNUAL RENTAL. —To pay, or cause to be paid, to the Superintendent for the use and
oV of the lessor, in advamn ginning "'1th the date of approval of the lease, as annual rent € following:
RYAN ,Twenty -fiva cents per acre for the fi dar year or fraction there 11%S per ?.cre per annum for
\b‘( the cecond and third years, and 31 per acre pera adyurce Tor each and every calendar year there-
* after during the continuance of the lease; it g understood altass hat said sum so paid shall be
. a credit on the 1'OJa1t1es acey Ting the year for which the payment of amntm 1 is made, and
tha" said ann A s Wwhen paid shall not be refunded to the lessee because of an - oubsequen 3

ion hereo

N S (¢) DILIGENCE, PREVENTION OF WaSTE.—To exercise dilizence in the conduct of prospecting and
: mining operatlons ; to carry on development and operations in a workmanlilie manner and to the fuilest
= possible extent; to commit no waste on the said land and to suffer none to be committed upon the portion

- in his occupancy or use; to comply with all the requirements of the laws of the State in which the land

is located to take appropriate steps for the preservation.of the property and the health and safety of

- & workmen; promptly to surrender and return the premises upon the termiration of this lease to
R whomsoever shall be lawiully entitled thereto, in as good condition as received, excepting for the ordi-
) nary wear and tear and unavoidable accmenus in their proper use; not to remove therefrom any build-
ings or permanent improvements erected thereon during the said term by the said leasee but said build-

,» ings and improvements shall remain a part of said land and become the property of the owner of the
c./' surface of the land, excepting the office fixtures and records, personal property, tools, pumping and drill-

"4, ing outfits, boners, engines, and mining machinery, which shail remain the property of the lessee and
- il may be removed at any time prior to 60 da\s after the termination of the lease by forfeiture or other-
l wise, provided the payments agreed upon by this lease have been made and the lease terms and regula-
& tions applicable thereto have been fully complied with, but not otherwise; nct to permit any nuisance to
- - be maintained on the premises under lessze’s control, nor allow any intoxicating liguors to be gold or

given away for any purpose on such premises; and not to use such premises for any other purposes than
those authorized in this lease.

{d) DEVELOPMINT.—Thz land described herein shall not be held by the lessee for spzculative pur-
poses, but in good faith for mining the minerals specified; and the failure by the lessece in the diligent
development and continued onperation of the mine or mines, excent when operaulonu mzay be mter“vpu d
by strikes, the eleinents, or casualties not attrll..utaole to the le:sbee, shall be held as a want of compiiance
with the purpcaes of this lease and shali "on r it subject to cancelation: Provided, That whenever the
Secretary of the Intevior shall COPol(ger the marl\et-ng Tacilities inadequate or the sconomic conditions
unsatisfactory, he mav authorize the suspens ion of operations For such time as he mav deem advisable,
but such action wiil not ralease the lessee from the payment of the advance annual rental.

(e} BONTHLY STATEMENTS.—To keep an accurcte account of 2fl mining operations, showing the
sales, prmeo, dates, pu:'cnase““, and the whole amount of minerals mined, the amount removed, a: 1d the
'n 0ss receipts derived Lheren‘om, and to furnish tvle Sunerintendent sworn monthly reports thereon not
later than the twenty-fifth of the succeeding month; and ail sums due as royalty anc advancc rental shall
be a lien on all imp lemenw, tools, movable machinery, and all other perscnal chatizis vzed in opera t‘on
upcn said property, and upon all of the unsold minerals obtained fiom the land herein leased, as securit:
for npavment of said sums. An audit of the lesses’s accounts and bocks shall be made annually or
at such times as may be directed bv the aunf_*mtendem by certified public accountants approved by the
Secretary of the Intevior and at the expense of the lessee. The leszee shall Turnish free of cost a cony
of such audits to the Secretary of the Interior tnrough the Superintendent within 30 days after the
comnietion of each auditing, - -

{f) REGULATIONS.—-—-TO abide by and conform to anv and all regulations of the Secretary of the

mterlo" now oi hereafter in force relative to such leases: Prowided. That no regulations hereafter

poroved shail effect a change in rate of royalty, the annual rental hevein specified, or the term cf this
‘c 1se, without the written consent of the parties tc this lease.

" *Here inszart the royalties agreed upon in accordance with applicable regulations.
16-~124302



{g) ASSIGNMENT OF LEASE.—-INot {o assign this lease or any interest therein by an operzting
agreement or otherwise nor to sublet any portion of the leased premises hefore restrictions are removed,
except with the approval of the Secretary of the Interior. If this lease is divided by the assignment of
an entire interest in any part of it, each part shall be considered a separste lease under all the terms and
conditions of the original lease.

{h) BON}J:—'-To furnish such bond as may be required by the regulations of the Secretary of the
Interior conditioned upon compliance with the terms of this lease.

4, MILLING.—AIl ores or minerals mined on said land shall be cieaned and prepared for marlket
thereon, and no ore or crushed material shall be removed therefrom to be cleaned or prepared for market
without the written consent of the Secretary of the Interior.

5. INSPECTION.—The leased premises and producing operations, improvements, machinery and fix-
tures therepn and connected therewith, and all books and accounts of the lessqe shall be open at all times
for inspection by the iessor and his agents or any duly authorized representative of the Secretary of the
Interior.

6.  DISPOSITION OF SURFACE.—The lessor expressly reserves the right to lease, sell, or otherwise dis-
pose of the surface of the lands embraced within this lease under existing law or laws hereafter enacted,
such disposition to be subject at all times to the right of the lessee herein to the use of so much of said
surface as is necessary in the extraction and removal of the minerals from the land herein described in
accordance with this lease.

7. SURRENDER AND TERMINATION.—The lessee shall have the right at any time during the term hereocf
to surrender and terrainate this lease or any part thereof upon the payment of all rentals, royalties, and
other obligations due and payable to the lessor, and the further sum of $1, and in the event restrictions
have not been removed, upon a showing satisfactory to the Secretary of the Interior that full provision
has been made for the conservation and protection of the property, the lease to continue in full force and
effect as to the lands not so surrendered. If this lease has been recorded lessee shall file a recorded
release with his application to the Superintendent for termination of this lease.

8. CANCELATION AND FORFEITURE.—When, in the opinion of the Secretary of the Interior, there has
been a violation of any of the terms and conditions of this lease before restrictions are removed, the
Secretary of the Interior shall have the right at any time after 30 days’ notice to the lessee, specifying
the terms and conditions violated, and after a hearing, if the lessee shall so request within 30 days of
receipt of notice, to declare this lease null and void, and the lessor shall then be entitled and authorized
to take Immediate possession of the land: Provided, That after restrictions are removed the lessor shall
have and be entitled to any available remedy in law or equity for breach of this contract by the lessee.

9. RELINQUISHMENT OF SUPERVISION BY THE SECRETARY OF THE INTERIOR.—Should the Secretary of
the Interior, at any time during the life of this instrument, relinquish supervision as to all or part of the
acreage covered hereby, such relinquishment shall not bind lessee until said Secretary shall have given
30 days’ written notice. Until said requirements are fulfilled, lessee shall continue to make all payments
due hereunder as provided in section 3 (a) and (b). After notice of relinquishment has been received
by lessee, as herein provided, this lease shall be subject to the following further conditions:

(¢) All rentals and royalties thereafter accruing shall be paid directly to lessor or his successors
in title.

"(b) If, at the time supervision is relinquished by the Secretary of the Interior as to all lands included
in this lease, lessee shall have made all payments then due hereunder, and shall have fully performed all
obligations on its part to be performed up to the time of such relinquishment, then the bond given to
secure the performance hereof, on file in the Indian Office, shall be of no further force or effect.

10. HEIRS AND SUCCESSORS IN INTEREST.—It is further covenanted and agreed that each _obligation
hereunder shall extend to and be binding upon, and every benefit hereof shall inure to, the heirs, execu-
tors, administrators, successors of, or assigns of the respective parties hereto.

11. GOVERNMENT EMPLOYEES CANNOT ACQUIRE LEASE.—No lease, assignment thereof, or interest
therein will be approved to any employvee or employees of the United States Government whether con-
nected with the Indian Service or otherwise, and no employee of the Interior Department shall be per-
mitted to acquire any interest in such leases by ownership of stock in corporations having leases or in
any other manner, 16—12302



IN WITNESS WHEREOF, the said parties have hereunto subscribed their names and affixed their seals

on the day and year first above mentioned. L, 6
¥ aaiad
TWO WITNESSES TO EXECUTION BY LESSOK : , L :
- J 50 T . T
DB e - e . , S [SEAL]

_/-‘v«:(/.—:ﬂ %9’7/{; ";- /"_(
f7 .u«fa :?r-s 2T [SEAL]
Lz W?M, Lz,

L

TWO WITNESSES TO EXECUTION BY LESSEE: AP _ .
= <.‘." / A g
B IR SR Z”’/ /’ ///’ 2 [SEAL]

—_—

PO \/1/. "(_,_‘/' l';\—‘wb '.d'"'-"l‘ ak
e I mm__‘_‘” A
/ﬁw& 273 754 SRS

P. O. “%\Zy;at'(/ J‘___?[C// /--_.d_(._.f.\.-.- Attest:.
Arizona /

State of
: 8s:

Apacre :
County of P

ACKNOWLEDGMENT OF LESSOR

Before me, a notary public, on this ___.... 7—%_ ... day of (?W , 19 1‘, personally

appeared TR L : to me known
to be the identical person who executed the within and foregoing lease, and acknowledged to me that
i executed the same as s free and voluntary act and deed for the
uses and purpeses therein set forth. 2 /
-~ ‘ Notary Publzc
. . - . = In and for the County of Pima,
My commission expires Tt ’“q )18 ctante of Arizona 7

UNITED STATES
DEPARTMENT OF THE INTERIOR

Weashimegtonr, DTCT, 19

4/-79’) s : orT

oy &%y, T DEPARTMENT OF THE INTERICR
Filed for record this _, . 7o, BURZAN OF 1¥QIAM., aECAlRS

Wi P et :

Y Op it Y WanminiQToN 25, D, G, y il ¥

o’clock m Gy i o C
) /6 Wl armnoymn 3

AL v T L

Rental received, $ BAST . 1054 : ——
- - - Ch;ef‘, lg;—l.:r(gf L“ s]snvt tnvumrmcornc:

f'! 4




STIPULATION
Yodifying allotted land mining lease Contract No. I=1,9=Ind=8913,
WHEREAS, above numbered mining lease was made for the sole purpose of prospeciing for

and mining minerals, as followst
“Uranium and related minerals,”

Thie amsndment shall not effect any of the other provisions of said lease and said
lsase as originally signed shall remain in force and unaltered except as to the
modification herein set out,

It is therefore agreed that the wording "Uram.um bearing ores', is hereby substituted
for "Uranium and related minerals." ;

/\J'}‘@VW éaﬂW“r (.'41—: -Zwtx,/— l/’-.m’/

WITNESSES TO SIGNATURES: e B;;éwn Vandever, Lessor

__g/

{ .
(U finden
!

>

ACKNOWLEDGM:NT OF LLSSOR NLALLILI7 SN

& receweo %,
APR §.1952
- 5201

Waskington,

STATE OF KEW MEXICO

)
( ss
COUNTY OF McKINLEY ) 7
BEFORE ME, s Hotary Public, on this 2_/2 ﬁL day of J g
personally appeared Brown Vandever, to me known to be the ment:.cal B rson wWhio execu‘oed

the foregeing stipulation, and acknowledged to me that he executed the same as his free
ant voluntary act and deed for the uses and purposes therein set forth.

o (/fl/d/ﬁ%«c/#
/ué' l/v&/ff'.. [ 4‘/L’/..7/£/;_~ ‘/,‘2 ‘:/' 5, Nomy Public
CONSENT OF SURLTY
iprox s surety for Glenn D, killiams and

01 i mpanying the lease above designated, hereby consents to
the fcrego:.ng rmodification and agrecs that said Lond shall remain in full force and
effect covering obligations of the lessees.

Dated at - this day of
E=A=220 o=y vu:.v‘ """h‘t?f_""‘
hareh g .
-
- - \.f'po e &
i e T 1
e R S SR

(weonzrc Gtebdins:
tttorney-ir-Fact
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STIPULATION

—-——-——--———-——

Modifying Allotted Land Mining Lease Contract No. I=-1lL9=ind=-8913,
Above numbered mining lease is hereby modified to provide as followst

Wherever minerals or other products are recovered which are not included in deter=
mining mine value per dry tcn as definecd ca page onc of continnation sheet of form
5-15L attached and made a part of said lease, there shall be paid to the lessor fcr
such minerals or other products, a royalty of 10 per cent of the gross valee ol such

prodacts.”

This modification shall not effect any of the other provisions of said leasc aau, said
lease shall remain in force and wnaltered except as to the medification hezeixx?;b out.

Witnesses to Signatures: ﬂm] gy dewir L@ M/ Pt ""'7"-';4'-'

W i Brown Vandever, lLessor |
Wm .

o

s PG : 1L ’
( (e, 17 L4 4 /)a?‘ﬁ:;g

’//. WD R )
J .//T. Hutton, Lessece

ACINOLLEDGMENT OF LESSOR OO OF N0
%‘* RECEVED %,
STATE OF NEW MEXICG ) »
& s 1910 )
: ’ ( ss APR 8 1952
COUNTY OF MCKINIEY ) w20
76\ [ \markizgton, D. C.
BEFORL Mk, a Hotary Public, on this g dsy cf /4{01/ ' 195z, personally

appeared Erown Vandever, to me lmown to be the identical person who executed the
foregeing stipulation, and acknowledsed to me that he executed the same as his free
and and voluntary act anj deed for the uses and purposes therein set forth.

¥y Conmission expires: t’ }./S l;V#{/WJ/M
| | x—fm"‘_{ P' blic

COHSENT OF SURETY
2 1 "”RE:'! % NG % d R ON
CBE’I'M S Y AND INSURANCE CORFORATI 5 surety for Glemm D, ¥illlianms and J, Te

tlon on the bond accompanying the lease above designated, hereby consenis i the
f€regoing modification and agrees that said bond shall remein in full fcrce and

effect covering oblijations of the lescee.

Dated at Kenses City, Missouri thie 181313&3, or March 1952,

CENTRALL SURETY AND INSURANCE CORFOR.TIOK

/ 'Q—_‘_—_'\
.
R. #. Wyettg AtT y-in-fact

By
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Form 5-15L4
(October 1939) CONTINUATION SHEET Contract Noe

T-/%9-Ind-89/3

MIVING IEASE ALIQTTED INDIAN LANDS
(For Minerals other than 0il and Gas)

The Lessec hereby agrces tn pay or ceuse to be paid to the Superin-
tendent for the use and benefit of the Legsor, as royalty, the sums of
money as follews? '

Percentege ty Sch
Royalty Percentage of

Mine Value Per Dry Ton Mine Value Per Dry Ton
10%

0401 to $ 10,01
§ 10,01 to § 20,01 11%
20401 to $ 30,01 12%
$ 30401 to $ L0401 13%
$ L0¢OL to § 50401 1%
$ 50401 to § 60401 15%
$ 60,01 to $ 70,01 16%
0¢01 to $_80,01 17%
80401 to g 90401 18%
90401 to $100401 19%
$100.01 ar morc ‘ 20% .

"MINE VALUE PER DRY TON", whercver used hercin is hercby defined ag
the dollar value per dry ton of crude ores at the mine as paid for by the
dtomic Energzy Commission or other government agency before allowance for
transportetion and developmentj however, if the government at any time
hereafter does not establish and pay for said ores on a fixed or gcheduled
dollar valuc per dry toh of crude ores at the minc, or seid ores contain
saleable minerals, some, or zll, of vhich arc disposed of to a custom
treatment plant or smelter for treatment and sale, then mine valuc mer
dry ton shall be the gross value per dry ton of said crude ore as paid for
by the Atomic *nerzy Commission or other government authorized agency mill
or other buyer, less any a2llowances or reimbursements for the following,
specific itemst (1) transportation of oress (2) allowances for exploration
for, or develeopment of orce$ and (3) treatment or bencficiation of orcs;
which specific items shall in such event be deducted from the gross sales
price receceived from the metal content of sz2id ores by the seller before
sald percentage royalty is calculated and paide Such payments shall be
made nn or beforc the fifteenth (15th) day of the month next following
receipt by Lessce of payment for said ores together with a statement of
the nine value of said ores and the amount of royalty due on each lot
shipped and solde.

In addition to the zbove royalty peyments therc shall be paid to the
Superintendent for the usc and bencfit of the Lessor 10% of any bonus paid
by the United States Atomlc Energy Commission for the production of ore
from the zbove lease and particularly bonuges for the initial production
nf uranium orefrom said leasce, Bubt this provision chall not be limited
%o bomiscs for initinal praduction tut chall apply to any and 211 bonuses
paid frx tha prodnetion of orce
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Axnual Rental

i .

The Lessee agrees to pay or cause to be rzid to the Guperintendent
for the use and benefit of the Lesser, in advance beg;nnlng with the
date of apnroval of tre 1ease as anmual rentzl, the sum of One ($1.00)
Lollar per acre For the first calendar ycar and the sum of One ($1 00)
Dollar per acre, in advance, Tor each and cvsry calendar yecar thereafter
during *he continuation of thig leasc.

The rentals so paid sh2ll not be a credit on the royalties accruing
under this lease and shall not bte “efurdcd tc the Lessce because of any
subseguent surrcender or cancellaticm- of the lcase.

Sevelomment

The land dcsc*ibed herein shall not be neld by the Lessee for
speculative purposes but in goo od faith for mizing mineral specified.
The Lessce Sbull cfunqd in the development cI said lezse in each yeaxr
the sum of Ten {$10.0C) Peliors per acre, Such development shall

consist of reoad tuilding, rressecting or drililing and min 1ing operations,

Iy

end the Lessec skall cach your submit to the Superintendent satisfactory

ES

reports regarding devcloprsrt expenditures, which reports shall be
furnished within ten (10) doye efter the yeerly anniversary date of the,
lease: and feilure by the Icssee in the diligzent development and contin—
ued cperation of the mine or rines, or the crpenditurcs of the sum pre—
vided herein for the develcpment of sald lecse in ecch year excent vhen
the operations may be 1ntcrrgpuod bty strikes, the elcments or casualtles
not attributable to the Lessce, shall be heid as want of compliance with
the purposes of this lease and shall rcnder it subject to cancellabions
provided that whenever the Seccretary of the Intericr 1"all consider the
marketing fecilitics inadequate or cconomicel conditions unsatisfactory
e mey authorize the suspensicn of cperaticns fcr suck time as he may
decr advigeble bub sueh action will not relcase the Icssee frem the

paymert of the advance annual rentele

Fayment for Suriace Taomaze

Mg Lensoe,shall pay to the Superintendont for fie use and bene sFit
o7 the Lessor, as damage tc ihe surface of %he lands covered by this
lease, Ten ($10.00) Tollars por acre for each acre of land upon which
the vegetation of any “1rh ig destroycd cr ¢n vhick tre top soil may be
removed, turned or domeged by the mining czirosione corduched en spid
least, bht not including tho reoconcdlc use ~f the u'L::face for roads

Papd 1t uﬂiS leasc.

end the consiruction of focilitice
Provided, howcver, thoit in {0
this lease chnll cgual or oXC
ag provided in -h:s pavagsth thon
be reoionsod Trem the obligriisa t

s made under
oo "ne .damagces
‘ab cvent he as6a shall,

ney suck suriace auragos.
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The Lessec shall not be permitted to surrender or terminate this
leass until the damages provided for in this parsgraph have been paid
and in the event of the cancellation or forfeiture of this lezse by
the Secretary of the Interior as provided in said lease, tne Iessee
shall remain obligated tc pay for surface damages as herein provided
and the bondsmen ci the Lessee shall not be released from liability
until such surface damages are paids The extent of the surZace
damages and the amount due therefcr, shall be determined by the
Secretary of the Interior.

The lessee shall employ Favajo labor in all positions for which
they are qualified, including brucic drivers, and shall protect the
Indian grazing rights and other Indian rights to the surface of the
1&1’1(15.

The lessee shall not discriminate ageinst any employee or appli-
cant for employment because of race, creed, color, or national origin,
and shall require an identicul provisicn to be included in 21l sub-
contracts hereunder.

Two witnesses to signature

of Lessee
- c L e S
P IRD o NS . S _@4 n/z//,’/////’/,//,-,,,/,./
v IngoneR g !
g s i o %
N bty —EE e P A
' Q (Aiyﬁét)

. S
wo witnesses to signature ~
of Lessor , e

~
——W’_ %L\ g At Sl
7 - [%4
-’/’Q S—

{ N T
C‘«‘-\’.,-\_&)\W“#—-

[ —

! Lessor
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XHIBIT “A”
PERCENTAGE ROYALTY SCHEDULE

For Uranium and other Minerals associated therewith. ,
ROYALTY PERCENTAGE OF

MINE VALUE PER DRY TON MINE VALUE PER DRY TON
$ 001 to $ 10.00 12. 9%
$ 10.01 to $ 20.00 13.39%
$ 20.01 to $ 30.00 14.6%
$ 30.01 to $ 40.00 15.99
$ 40.01 to $ 50.00 17.29,
$ 50.01 to $ 60.00 18.59%
$ 60.01 to $ 70.00 19.8%,
$ 70.01 to $ 80.00 21.1%
$ 80.01 to $ 90.00 22.49,
$ 90.01 to $100.00 . 23.79%
$100.01 or more 25.0%

“MINE VALUE PER DRY TON,” wherever used herein is hereby defined
as the dollar value per dry ton of crude ores at the mine as paid for by the
Atomic Energy Commission or other government agency before allowance for
transportation and development; however, if the government at any time here-
after does not establish and pay for said ores on a fixed or schedule dollar value
per dry ton of crude ores at the mine, or said ores contain saleable minerals,
some. or all of which are disposed of to a custom treatment plant or smelter for
treatment and sale, then mine value per dry ton shall be the gross value per
dry ton of said crude ore as paid for by the Atomic Energy Commission or other
Government authorized agency mill or other buyer, less any allowances or re-
imbursements for the following specific items; (1) transportation of ores; (2)
allowances for exploration for, or development of ores; and (3) treatment of
beneficiation of ores; which specific items shall in such event be deducted from
the gross sales price received from the metal content of said ores by the seller
before said percentage rovalty is calculated and paid. Such payments shall be
made on or before the twenty-fifth (23) day of the month next foliowing re-
ceipt by lessee of payment for said ores together with a statement of the mine
value of said ores and the amount of rovalty due on each lot shipped and sold.

Wherever used in this document the word “ores” shall mean only the ore
of uranium and other minerals associated therewith; and the words “ores mined
and sold” or similar words shall be construed and understood to mean ores
mined and removed from the demised premises for the purpose of milling,
Uealxltment, stockpiling or other disposition, and not that ores must be sold as
such.

In addition to the above rovalty payments there shall be paid to the Gen-
eral Superintendent for the use and benefit of the lessor 109% of any bonus paid
by the United States Atomic Energy Conumicsion for the production of ore
from the above leasc and particularly bonuses for the initial production of ura-
nium ore from said lease. Thiz provision shall not be limited to bonuses for in-
iti'ial production but shall apply to any end all bonuses paid for production
of ore.

ROYALTIES for all metallic minerals other than uranium and minerals
associated therewith:

The lessee shall pay to the General Superiniendent for the use and benefit
of the Indian landownrs a royeliy of (109%) percent of the gross value of the
ore as shown by the smelter returns. All rovalties accruing for any month shall
be due and payable Lefore the 25th day of the month succeeding, together with
a statement of the mine value of said ores and the amount of royalty due on
each lot shipped and sold. CT
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